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SUMMARY OF FINDINGS

Preliminaries

The first ENCORE Council of Economic Advisors took place on May 17, 2004 in the ‘s-Gravenkamer at Kluwer’s in The Hague. The participants at the inner table consisted of Olaf Cornielje (MinEZ), Max van der Meer (MinEZ), Heine van Wieren (NMa), Daan Vrijmoet (OPTA), Coen Teulings (UvA) Frans van Winden (UvA) Maarten Janssen (EUR), Jan Boone (UvA), Jules Theeuwes (ENCORE) and Jeroen Hinloopen (ENCORE). In this Summary of Findings we bring together those suggestions from the council discussions, which (in our judgment) were deemed useful and urgent by the Council. We selected those research topics over which some consensus was established during the meetings. 

This summary of findings is organized along four headings. Under the heading “update research program” we grouped research items that will be used to actualize our research program. These research topics will be inserted in ENCORE’s research program 2005. Under the heading “Fall workshop and later” we selected proposals for ENCORE’s workshop to be held in October 2004 and other workshops in the near future. The heading “Conference 2005” contains the suggested topic for ENCORE’s annual conference in April 2005. Finally under the heading “Position papers” we gathered research topics that are deemed useful for position papers to be commissioned by the Directors of ENCORE from fellows in the course of this year. 

Update Research Program

The ENCORE research program 2003 was written in the summer of 2003 and reflected the research topics that were seen as interesting from both a policy and a scientific point of view at that moment. Research topics, which are not seen as urgent anymore, have to be removed and new, more appropriate topics have to be added. The requirement for a new topic is that it should cover a pressing problem from a policy point of view for which scientific research can provide a solution, or it should be a scientific development that has policy implications that have been neglected in policy applications. Below are research topics, which were suggested by the first Council of Economic Advisors.

1. Evaluation of competition and regulatory policies

a. Feasibility and methods of ex ante evaluations

b. Methods of ex post evaluations

c. Development of cost benefit technique

d. Policy commitment issues (consistency over time) 

2. Non neoclassical approaches to competition and regulation policies

a. Behavioral economics and non expected utility models

b. Strategic Behavior

c. Dynamic effects, innovation, high tech sectors, emerging markets

d. Exemptions for small and medium business

e. Anti competitive issues

f. Intrinsic and extrinsic motivation 

3. Data problems and measurement issues

a. Availability of individual business data, consumer data and specific market data

b. Data requirements to measure effectiveness of regulation and competition policies

c. Data requirements to measure intensity of competition and to monitor markets

d. Privacy problems

4. Methodological Issues

a. Usefulness of experimental economics for competition and regulation policies

b. The “afwegingskader” (for network and non-network industries) revisited 

c. Usefulness of cost benefit analyses

d. Methods to evaluate competitions and regulatory policies such as leniency policies and sanctioning

5. Practical policy issues

a. Price regulation: sector differences

b. Cross subsidization 

c. Institutional aspects of regulators and competition authorities

d. Transparency

e. Competition in specific markets: health and care, electricity, financial sector

All these topics can eventually be used as workshop topics and as subjects for position papers. 

Fall Workshop and later
ENCORE will organize a workshop in October 2004. In a workshop two academic and two policy speakers discuss issues that are at this moment interesting academically and policy-wise. 

Previous workshops of ENCORE dealt with:

· Market transparency (June 2003)

· Design of regulation (October 2003)

· Managing transition  (March 2004)

An ENCORE workshop in cooperation with the International Journal of Industrial Organization (IJIO) on “Models of Antitrust and Competition Policy” is planned for early April 2005. The IJIO will publish a special issue on this topic
.

The Council of Economic Advisors suggested  Competition issues in two-sided markets as an interesting topic for the October 2004 workshop. The focus would be on financial intermediaries (for instance mortgage intermediaries) and real estate agents. 

Other suggested topics for workshops in the near future are:

· Ex ante Cost Benefit analysis of regulatory interventions or competitive measures   

· Review of effectiveness of competition policies in for instance taxi market, services from a notary public

· Strategic behavior in competitive and non-competitive health and care markets

· Experimental economics and merger and acquisition, and antitrust cases

Conference 2005
The topic for this year’s ENCORE conference was ‘Measuring Competition’. The suggestion for ENCORE’s conference in April 2005 is Welfare and Competition. The specific angle of this conference would not be the neoclassical analysis of welfare and competition but contrary to that focus on non canonical approaches to the relationship between welfare and competition. More detailed subjects for the conference day are mentioned under “Non-neoclassical approaches to competition and regulation policies” , item 2 of the update of the ENCORE research program above.

Position Papers

ENCORE has a budget to commission a number of position papers from fellows. A position paper is defined as a brief 15 to 20 page review of developments in the scientific or policy field of industrial organization, competition or regulation economics. We need suggestions for 4-5 topics for the year 2004.

First of all position papers will have to be written for the Fall workshop and it is maybe advisable to concentrate position papers on the topic of the 2005 conference. 

Further suggested topics for 2005 are:

· transparency 

· dynamics, innovation, regulation of high tech sectors

· “afwegingskader” revisited 

· methodology of experimental research

· application of behavioral economics to competition issues

· cost benefit analysis of competition

· data issues 

· measurement of competition intensity (in network sectors)

· value/validity of experimental research in antitrust cases

� For more details see: http://www.mgmt.purdue.edu/centers/ijio/eo/HMcall.htm.
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